AFFIN EXPECTS TO REAP SYNERGIES WITH 

INVESTMENT BANKING STATUS

KUALA LUMPUR, May 11, 2006 – Affin Holdings Group (Affin) has further fortified its position as a one-stop financial solutions provider with the establishment of the Affin Investment Banking Group, following The Minister of Finance’s recent approval of the Group’s application for an investment banking licence.  

The Investment Bank, which is a result of the merger between Affin’s merchant bank, stockbroking firm and its discount house, will enable the Group to continue to spearhead various initiatives that is expected to propel this financial institution to its next level of growth.  

YBhg Tan Sri Dato’ Lodin Wok Kamaruddin, Managing Director, Affin Holdings Berhad said, “We are heartened that this significant corporate initiative to attain an investment bank status for the Group has reached fruition as it allows the Group to enhance operational efficiencies through economies of scale and create synergistic benefits to provide better growth opportunities for the merged and enlarged entity.” 

“The Group will continue to position itself as a credible financial service conglomerate by strengthening our value propositions and steadfastly working towards achieving our long term strategic goals,” he continued. 

For its first quarter ended March 31, 2006, Affin recorded an unaudited Group pre-tax profit of RM 69.9 million on the back of a turnover of RM 403.6 million. Earnings per share for the quarter under review was 4.21 sen, while net asset per share was RM 2.68. 

“We ended last year achieving significant improvement in profitability and we expect the coming quarters of this financial year to strengthen further. We will continue to deliver on our promises through our prudent management policies and our resilience to direct our focus onto our key business areas and revenue contributors.” 

For the quarter under review, Affin Bank Berhad registered a pre-tax profit of RM64.0 million from a turnover of RM 335.4 million. The Group’s banking arm’s net interest income for the quarter under review increased by RM57.6 million mainly attributable to the enlarged loan base arising from the merger with Affin-ACF Finance Berhad (AAFB), with a writeback from profit equalization reserve of RM5.7 million.       

Affin Merchant Bank Berhad’s pre-tax profit for the period ended March 31, 2006 was RM11.6 million from a revenue contribution of RM 40.7 million.

Meanwhile, Affin Discount Berhad reported a pre-tax profit of RM1.4 million on the back of a turnover of RM 15.5 million for the period under review. The current performance of this business unit is in line with the Group’s intention to surrender its discount house license to the central bank and transfer its asset and liabilities to Affin Merchant Bank by mid 2006. 

Affin Moneybrokers Sdn Bhd recorded a pre-tax profit of RM0.8 million from a turnover of RM 2.5 million while Affin Fund Management Sdn Bhd broke-even during the quarter under review with a turnover of RM 0.9 million.

 Affin Capital Holdings Sdn Bhd continued to register profits and registered a pre-tax profit of RM0.1 million  on the back of a turnover of RM 8.9  million.

“We are confident that barring any unforeseen circumstances, the Group is on course to fortify its standing and gain positive long term earnings,” he concluded.

Affin Holdings Group is a major financial services conglomerate in the Malaysian economy. Affin Holdings Berhad’s paid-up capital currently stands at RM 1.2 billion, while the Group’s shareholders’ funds as of  March 31, 2006 stood at RM 3.3 billion.
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